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Economic Outliook

ISthEre moye to) the Budget
tHERIMEELS the eyer.
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Rise & Rise of Current Spending
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Personal Taxation — Tax Burden

42
41
40 = Government Revenue as % of GDP
39
38
37
36
35
34
33

32

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

ADDING VALUE TO ACCOUNTING




Budget 2008  Breakfast Briefing

THE STARTING POINT: Budget positions have improved
globally but Irelandistill stands out

Budget Balance as % of GDP 2006

France* UK* us* Ireland*

m 2005 = 2006 O 2007 0O 2008

* Source: Public Finances in EMU 2007

** Source: Congressional Budget Office
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Blidget 2008 — Impact for
IncIVidUaiNiaxpayers
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Viain Changes

| Increase in:
— Tax Credits
— Standard rate lvand
— PRSI and Health Levy: Chianges
— \Viorigage Interest Belies
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Main Tax Credits / Band

MAIN TAX CREDIT 2008 Movement

Employee Tax Credit
Home Carer Credit
Additional One Parent Credit
Personal Tax Credit

Single

Married
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Main Tax Credits / Band

STANDARD RATE BAND 2007 2008 Movement

Single 34,000 35,400 + 1,400
Married Couple

One Income 43,000 44,400

Two Incomes 68,000 70,800

One Parent/Widowed 38,000 39,400
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PRSI & Health Levy Changes

PRSI & Health Levies 2008 Movement
PRSI Ceiling - Employer
PRSI Ceiling - Employee 48,800 50,700 + 1,900

PRSI Threshold - Ee (p.w.) 339 352 + 13
Health Levy Threshold 480 500 + 20

* Further 0.5% on Income in excess of €100,100
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Personal Taxation

1 Mortgage Interest Relief increased andithe period over which ‘enhanced
first time buyer reliei: may be: claimed is;the first seven years, of the
mortgage

2007 2008
Ceiling | Tax Cr. | Ceiling

First Time Buyers
Single €8,000 €10,000
-Married €16,000 €20,000

Others
-Single €3,000 €4,000
-Married €6,000 €8,000
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Personal Taxation

1 What effect will the budget changes have in my pocket

Married Couple, One Income,
No Children 2007 2008 Movement

Gross Income 40,000 40,000

PRSI /Levy 2,136 2,136
Tax Liability 2,720 2,510

Total Gain

Total Gain Per Week
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Personal Taxation

1 What effect will the budget changes have in my pocket

Single Person 2007 2008 Movement
Gross Income 40,000 40,000

PRSI /Levy 2,136 2,136 +0
Tax Liability 5,740 5,306 + 434

Total Gain

Total Gain Per Week
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Personal Taxation

1 What effect will the budget changes have in my pocket

Married Couple, One Income,
Two Children Under 6 2008 Movement

Gross Income 40,000 40,000

PRSI /Levy 2,136 2,136 +0
Tax Liability 1,950 1,610 + 340
Child Benefit Increase + 108
ECS Increase + 200
Total Gain

Total Gain Per Week
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Personall llaxation
1 What effect will the budget changes have in my pocket

Married Couple, Two

Incomes, Two Children Under

6 2007 2008 Movement
Gross Income 75,000 75,000

PRSI /Levy 3,972 3,972 +0
Tax Liability 9,430 8,594 + 836
Child Benefit Increase + 108
ECS Increase + 200
Total Gain

Total Gain Per Week
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Personal Taxation

I Married Couple, Two Incomes, Two Children
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Budget 2008 — |mpact ior BUsiness
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Capital Allowances and Leasing
Expenses for Business Cars

I Capital Allowances & Leasing costs for cars linked to CO,
Emissions

Category A — C: Existing system, threshold €24k

| BMW 318d

Category D/E: 509 of existing Scheme
| Mercedes E220cdi

Category E/GE Willlnetiqualify ferrany allowance
| Range Bover

Directors should keep cars out of the company (depending
on mileage)
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Other: Business Tlaxation Changes

| Small company:liability threshoeld for payment of
preliminary: tax on the simple prior year basis increased
from €150k 16/ €200k

| VAT Begistration threshelas,increasing| o €37,500 for
suUpply 6l SEVices anerErs; 000N e stpply: 6l genads
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Other: Business Tlaxation Changes

| Stamp Duty: on Bank Trransactions — Push to electronic
banking:
Current INew
— Credit Cards S0 €30

— ATM/Debit Cards €10 €5
— Combined ATINV/Dr. €20 €10

| Stamp DUy CheguestwiliNnerease firenm €0. 1510
€0.30 per chegueiisisiarsigniicaninecrease intne
COSI oI nanuZINERSEEHENS
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VAT on Property Transactions

| Provision will'lbe made in finance; bill for a new: system
which willfloe intreduced freni 01 July 2008

— Apply to commercialland residential property., supplied in
the course of business

— Ceasing|tor change: VAT enl capiialisedivalue of long| leases
— A Capital GeedsiScheme willlse intreduced.

— Tlhe newsysiemwillfhnavesoreaaly tnersame: yield ut will
De a simpler systeni eirapplying VAR
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Construction Sector

| A reverse charge mechanismifer VAT onisupplies made
by a subcontractor 1o a principal contractor In the
CONStrUCHoNI SECION ISTeing Introduced with effect from; 1
September 2008 his s a simplification measure. This
measure will bethnersup|ect ol consuliation with the
constructionIsecior ana ine aetaisiwillloe outlinealin the
Finance Bill:
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Other Buedget Changes
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Residentiall Stamp Duty.

New Stamp Duty regime effective immediately

Existing system’: New System:

Property Value e Property Value
i Up fo €125,000
127,001 - €190.500 3% Next €875,000 7%
€190,501 - €254.000
€254,001 - €317,500 5%
€317,501 - €381,000
€381,001 - €635,000
Over € 635,000
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Residential Stamp Duty

Effective Percentage Rate

10%
9%

8% +
7% +

6%
2%

4%
3% 1
2% H
1%

Effective Residential Stamp Duty Rates under Old &
New Systems

E xigting Efective
rate

——P roposed
E fective rate

9450 1150 1350 1550 1750 19450
Property Yalues (,000)
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Residential Stamp Duty
Stamp Duty Savings

House Cost 317,500 381,000 500,000

Old System 15,875 5.00% 22,860 6.00% 37,500 7.50%

New System 13,475 4.24% 17,920 4.70% 26,250 5.25%

Saving + 2,400 + 4,940 + 11,250
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Residential Stamp Duty

Is this refoerm Enough?

Could have gone
further, say 69

\Viaye! just eneua
101 get the Investor
Pack INto the markel

Chart shews, that
ent IS rising sharply;
Rent yields
Increasing

Rental Index
Affordability (%)
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Claw-back of: Stamp Duty relief for
first time buyers and owner occupiers

| Currently stamp duty relief is clawed back: in property: is
rentedl out within five years of acquisition

| TThis willfloe reduced 10 2 yearsiiior deeds, of transier

executed onror aiter 05/472/2007

| |i"acguirealbeiore 05/12/2007; tnererwill not ve a claw
Pack Where thisfhappensinithe third; Tourin or fiith year
Off GWRESHIP:
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Motor llaxation
New VR regime effective from 15t July 2008

Current system is bringing in an estimated 1.3/ billion per year

Current System

Upito 1.4'litre 22.5%
1.4 to 1.9 litre 25%
Over 1.9 litre 30°%
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Motor llaxation

New VRT regime etfective from 1°* July 2008
Proposed New System
Up to 120g/km 14% Toyota Prius
121 — 140g/km 16 New Renault Laguna 1.5 dsl
141 — 155g9/km 20% BMW: 318d
156 — 170g/km 24% Ford S-max
171 — 190g/km 2850 Mercedes E220CDi
191 — 225g/km 32% Lexus LS600h
Over 225g/km 3695 Bange Bover

An Additionalfrelier o €2:500Millfbe given to hybridivehicles
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Vietor llaxation

| Road Tax
— Increase of 9.5% for engines up to 2.5L
— |ncrease ofi 1 1%, for engines > 2.5L

| TThe Minister ior Envirenment, iHeniage and Local
Governmentwillfbrngrfierwveard propesals: that will link
motoer tax e O emissiosHer neEWw cars: from July 08
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Other Budget Changes

| R & DI Trax Credits are being extended for another 4
years: te 2013

| Section 481 Eilmirelier renewed untilf 201 2

| |[ncrease in thresholad o the rent=a-room scheme from
€7.,260 10 €10:,000

ADDING VALUE TO ACCOUNTING




Budget 2008  Breakfast Briefing

@ther epical ISSUes
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Company: Law! Developments

Companies; Conselidation andl Beferm! Bill (Consolidating
13 existing Companies, Acts)

Replacing| the Companies Acts, 1963 — 2006
CLRG formediin 2001 and Working en this, since

Extensiverexaminauoen anaidistilaiien ol every provision
ofi Inishi e [Law guicdeaiey e prnciples el enhiancing
Irishi competinveness:

Standard companieswillNoe- Company: Limited by,
Shares” (CLS)
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Tax Policyand Practice

| Revenue Audits
— Revenue Profiling systemihas been implemented
— Can profile entire tax: payer base in a single weekend
— More tax InSpeciorsibelng irained
— Number andiireqguency offauditswilllincrease
— More Focus, More Yieldl—Based oni Pilots
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End of Year Tax Planning

Charitable Donations

Employ your speuse; chilaier partner
Capital Allewances; for your BUSInESS
BES and filmi Relief

Trax Incentive Property and rental inconme
CGT — Annuall Exemption

CGT — Timing of dispesal

CAT

Gift Tax — Annual Exemption

Use all the Creditsithat yourare entitied 1o
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<>

PERSPECTIVE
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Unit B4a, Enniscorthy Bus. Prk
Old Dublin Road, Enniscorthy

Co. Wexford.
michael@perspective.ie
www.perspective.ie
053 9242842
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